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defined the "companies" concerned in the trans-
action.

Bond fide transfers on sale are excepted, and the
benefits retained on transfer of the property are
defined. If such benefits exceed, in the average
during three years before the death, 50 per cent of
the total income of the company, Estate Duty is
payable upon the like proportion of the total assets
of the company.

The method of computing the total income of
the company and the total assets of the company
is defined.

It is also enacted that where a deceased has, on
or after the ist August, 1918, transferred his life
interest, and the remainderman has also trans-
ferred his interest to a company to which the Act
applies, then the property shall still be deemed
to pass on the life tenant's death. Provision is
made for the valuation of the property and
for cases where the company has, during the
deceased's lifetime, sold or exchanged the property
concerned.

The scale of duty payable under the Act is
defined and powers of recovery given.

There then follows a section dealing with the
valuation of shares in certain so-called "private
companies/1 which shares are no longer to be
valued in accordance with the provisions of section
7 (5) of the Finance Act, 1894 (see page 74),
i.e. the "open market" value, but are to be
valued by reference to the total assets of the
company.